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LIMITED OFFICIAL USE SANTIAGO 8117 
EO 11652: N/A 

TAGS: ECIN, BL, Cl, CO, EC, PE, VE 

SUB J : CHILEAN POSITION ON ANDEAN PACT 

REF: A) BOGOTA 8304; B) BOGOTA 8305; C) LIMA 7443 

1 . IN CONVERSATION WITH COMATT, CHILEAN REPRESENTATIVE TO 
ANDEAN PACT, ADELIO PIPINO, SAID GOC HAS PROFOUND DIFFICULTIES 
WITH PROPOSED COMPROMISE POSITION. SO-CALLED DECLARATION OF 
BOYACA. 

2. MODIFICATION OF REMITTANCE LIMIT BY FOREIGN INVESTORS 

FROM 14 TO 20 PERCENT CONSIDERED BY GOC STILL TO BE UNREASONABLY 
RESTRICTIVE, EVEN IN VIEW OF INDIVIDUAL COUNTRY OPTION TO 
EXPAND LIMITS. 

3. SIMILARLY GOC INSISTS THAT INDIVIDUAL COUNTRIES SHOULD 
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HAVE CHOICE OF APPLYING "FADE-OUT" PROVISION OR NOT. 
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4. COMMON EXTERNAL TARIFF (CXT) ISSUE FAR FROM RESOLVED, 
ACCORDING TO PIPINO, SINCE CHILE S INSISTENCE ON A BROAD 
BAND CXT HAS NOT BEEN SATISFIED. 

5. PIPINO FINDS IT CURIOUS THAT THE FIVE OTHER MEMBERS HAVE 
ISSUED DECLARATIONS AS THOUGH DECISIONS IN ANDEAN PACT WERE 
CARRIED BY 5/6TH'S MAJORITY. THERE IS SIMPLY NO PROVISION 
WITHIN THE PACT FOR DECISIONS OTHER THAN UNANIMOUS ONES, HE 
STATED, AND IN THE CASE OF IMPASSES AMONG MEMBERS, THE 
ISSUES ARE ADJUDICATED BY MEANS SPECIFIED IN THE LATIN AMERICAN 
FREE TRADE ASSOCIATION (ALALC) AGREEMENT. 
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